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WHO IS TO PROFIT BY IT? 

| JTNDER the recently enacted law, the policyholders in the 

New York State mutual life insurance companies are 
to have an opportunity to vote for directors of those com- 
panies on December 18, next. As required, the officers of the 
companies made their nominations some weeks ago, the inter- 
national committee of policyholders filed their nominations 
recently, and a third list has been submitted on what is called 
a “fusion” ticket, containing names selected from the other 
two tickets. The international policyholders committee has 
been exceedingly active in its opposition to the present man- 
agement of the Mutual and the New York Life, and the ques- 
tion has been frequently asked, but never satisfactorily an- 
swered, “What are the reasons for this extraordinary activity 
on the part of the committee ?” 

In the early days of the “insurance scandals” Thomas Law- 
son, the erratic and unscrupulous stock jobber of Boston, 
took up the hue and cry against the companies on the ground 
that the funds of the companies were being used by. Wall 
street financiers in their various speculations, and as his fight 
was against those men, he attacked the companies as an in- 
cident in the campaign he was waging. He was seeking 
notoriety as well as speculative profits from his attacks on 
what he called “the system.” The “insurance scandals” 
grew under the fostering care of the sensational papers, and 
Mr. Lawson declared his purpose of ousting the directors of 
the Mutual and the New York Life at the next election, and 
at once entered upon the work of securing proxies from pol- 
icyholders. He claimed to have secured several thousands, 
and to have spent many thousand dollars in doing so. Then 
the new law was passed by the legislature which rendered 
invalid all proxies in existence at that time. Lawson’s work 
and heavy expenditures were thus rendered of no account, 
and the task of securing new proxies had to be undertaken 
anew if his threat of revolutionizing the companies was to 
be carried out. Lawson seems to have become disgusted with 
the situation, and unwilling to carry the expense alone, so he 
turned the work over to the international committee, of which 
Samuel Untermyer, a well-known lawyer, was the inspiration 
and the mouthpiece—especially the latter. Some prominent 
gentlemen were induced to become members of this commit- 
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tee, but its work was the work of Mr. Untermyer. It was he 
who issued the sensational circulars and letters from the com- 
mittee’s headquarters, and it was he who gave almost daily 
“interviews” to reporters greedy for sensations. In his at- 
tacks upon the companies he was often wide of the truth, ana 
some of the members of the committee refused to be held 
responsible for his unwarranted statements. Cardinal Gib- 
bons resigned from the committee, as did also Bishop Mc- 
Cabe and some others. The extravagant outgivings of Un- 
termyer have been severely criticised, both within and without 
the committee, and have incurred the hostility of many policy- 
holders for their numerous misstatements and the venom 
that was so apparent underlying them. It has cost this com- 
mittee many thousands of dollars to carry on its fight against 
the companies, but where the money comes from has not been 
made known. It is not probable that the members of the 
committee are paying out this large sum from their own 
pockets, nor is it presumable that the gentlemen who have 
been named for directors have paid for their nominations, 
like Tammany politicians. Mr. Untermyer is reported to 
have spent over $100,000 in the campaign, but he is not the 
kind of a man to make such payment from philanthropic 
motives alone; on the contrary, it is presumed that he ex- 
pects liberal compensation for his “pernicious activity.” 
Should the committee’s ticket be elected, the new directors 
would be expected to reorganize the management of the com- 
panies, choosing new presidents and other executive officers. 
Who are slated for these positions? Will Untermyer and 
Scrugham secure the presidential plums, and have the appor- 
tioning of the other offices among their satelites ? 

The international committee was formed when prejudice 
against the companies was at its height, and the members 
undoubtedly believed that reforms in company management 
were necessary. Those reforms have already been consum- 
mated by the companies themselves, and embrace every im- 
proved method that even new boards of directors could sug- 
gest. To remove those who have done this work and put in 
their places inexperienced men would be to jeopardize the in- 
terests of the policyholders and possibly bring ruin to the 
companies. Yet this is what is proposed in order to gratify 
the ambition of a few men who undoubtedly hope to profit 
by the revolution they seek to promote. 

Mr. Siegel, in his printed letter on the subject, states clearly 
the situation from a business man’s viewpoint, as follows: 

Aside from being a policyholder to the extent of over $500,000 in 
the Mutual Life, my action is entirely disinterested. In my opinion, 
as a business man, it is better for the present administration to re- 
main in office. Considering the matter from a business standpoint, 
with the best interests of all concerned in mind, it does seem to me 
that it would be the height of folly to bring into the management at 
this time men who are totally unfamiliar with the routine of the 
enormous business of the company and inexperienced in practical in- 
surance matters. 

The present administration is composed of thoroughly experienced 
men, who, to my mind, are as good a representative body of men as 
it would be possible to find. I am personally acquainted with a num- 
ber of these gentlemen, and I do not believe that a better selection 
could be made than the present officers and the proposed trustees. 
Having the technical knowledge and experience, they can work out 
the destiny of the company to much better advantage than a lot of 


new, untried men, 
It is also pertinent to inquire just now, what are the motives which 
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actuate the members of the international policyholders committee? 
It cannot be philanthropy. There must be a moving cause. What 
would we policyholders gain by these new, inexperienced people tak- 
ing charge of our enormous resources? In every business a green 
management would spell utter ruin, as far as the continued prosperity 
of the affairs of the company is concerned. Many of these men are 
not policyholders in the Mutual Life Insurance Company, and I can- 
not say that I care to see the vast resources of the Mutual used for 
purposes of experiment. 





CCORDING to the recent report of the Inter-State Com- 
A merce Commission, the number of passengers carried 
on the railroads of this country for the year ending June 30, 
1905, was 738,834,667. The total number of persons killed 
during the year was 9703, while the injured numbered 86,008. 
Of those killed, 3361 were railroad employees and of the 
wounded 19,175 were similarly employed. The number of 
passengers killed or injured, it will be seen, was small com- 
pared to the total number carried, which goes to show that 
the railroads are improving their methods so that the peril 
of traveling is not so great as it formerly was. Naturally, 
the greatest sufferers by railroad accidents are the employees 
of the roads, who are constantly exposed to danger, while the 
exposure of passengers is transient. Nevertheless, there is by 
far too much maiming and killing by our railroads, and fur- 
ther precautions are necessary for the protection of those who 
are forced to place themselves at their mercy. The figures 
quoted tend to emphasize the fact that insurance against ac- 
cidents is something that every person should be provided 
with, to compensate them for the expense and loss of time 
that accidental injuries impose upon them. If the accidents 
by trolley cars, automobiles, steamboats and other means of 
transportation could be accurately ascertained and added to 
the totals of railroad accidents, it would be seen that the 
migratory habits of our people involve great loss of life 
while the number of persons injured would be startling. 
While the accidents affect mostly the laboring classes en- 
gaged in various hazardous enterprises, yet the perils to life 
and limb so abound that every person is more or less exposed 
to them. The prudent man will provide for the loss that 
might occur to him by reason of accidents by taking out ac- 
cident insurance in some of the well known and trustworthy 
companies, of which there are many. 





ESPITE all the criticism and contumely which have been 
heaped upon the fire insurance companies which were 

so heavily involved by the San Francisco disaster, the average 
business man throughout the country is beginning to realize 
that the money supplied by the insurance companies will be 
a prime factor in the restoration of the stricken city. Prob- 
ably $150,000,000 have already been disbursed to San Fran- 
cisco claimants; and as sanity and reason resume their sway, 
there is a growing impression that many of the companies 
have far exceeded, in their loss payments, their legal liability 
under their contracts. Even those companies which had 
earthquake clauses in their policies have paid hundreds of 
thousands, perhaps millions, of dollars for which, on principle, 
they had denied liability, and that, too, when they could 
reasonably feel confident of the legality of their position. 
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Now that the insurance companies have provided a consider- 
able portion of the funds required for the rebuilding of the 
city, the newspaper list of so-called ‘“welchers” or “six-bit” 
companies has been reduced from seventy to six. Possibly 
the libel suits begun by certain companies against newspapers 
which published injurious statements concerning them, 
have something to do with the much more temperate 
tone which now characterizes the daily press. It is safe 
to predict that, within a year or two, if not sooner, the 
business interests of the country will freely admit that to 
the liberality of the fire insurance companies and their stock- 
holders, who have voluntarily contributed many millions of 
dollars, will have been due much of the credit for the rehabili- 
tation of San Francisco and the maintenance of the com- 
mercial importance of that city. 





CCORDING to The Journal of Commerce and Com- 
mercial Bulletin, the loss by fire during the month of 
September aggregated $10,852,550, or about $3,000,000 below 
the record of the same month in 1905. The nine months’ 
iosses by fire now reach the immense sum of $400,587,750, a 
figure never before equalled in the history of this country. 








FIRE INSURANCE TOPICS | 








NEW YORK SURVEYS. 


Some restless souls among the merchants of this city have been 
writing letters to the Insurance Department complaining of the short 
settlements of several companies in San Francisco, and asking for an 
investigation as to whether the companies specified are worthy of 
the right to do business in this State. They are especially angry 
over the reports from friends about companies which claim large 
assets over their liabilities, while arguing with creditors in San Fran- 
cisco they are not able to pay over sixty cents on the dollar upon 
admitted losses. 

We learn that the Lloyds of London carried a policy upon the con- 
tingencies of the international automobile race for the Vanderbilt 
cup. The amount was $250,000, and the contract covered liability 
for damage to life or property during the race, but excluding damage 
to the participants or employees engaged, or their machines. It ap- 
pears to have been in the nature of an accident or liability policy. 
If the newspaper accounts of the injury to a boy and the death of 
one man directly caused by the automobiles are correct, there may 
be a stiff claim under the policy in question. 


The Cincinnati policies delivered by Atkinson & Co. of this city 
at a cut rate have been recalled, but the owners of the property in- 
sured are quite indignant that the case was given away by Cin- 
cinnati agents, to their detriment and injury. The companies quoted 
in the Atkinson circular letters, offering policies at less than the 
tariff, are unanimous in declaring that the firm had no right or au- 
thority to use their names in connection with offers of insurance. 

Evidence of cut-rate policies on the overhead lines being sent out 
from this city to the West and South has been gathered here for 
use in the local agents convention, which meets next week in Indian- 
apolis. Some detective work has been done to discover the ways and 
means employed to deliver insurance on whiskey in Kentucky ware- 
houses at less than tariff rates, but the actual truth of this business is 
illusive and hard to detect. The suspicion is directed toward two 
offices on William street, which always have a surplus of such risks, 
while other companies are begging for them in vain. 


The Exchange held a meeting yesterday, but no report was received 
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from the joint committee on economies. Some of the skeptics are 
afraid the term of office of the board committee will expire before 
the joint report is heard from. 

J. Heron Duncan, former manager of the fire department of the 
Royal Exchange, visited this country in 1895 and established its first 


New York agency, which was changed subsequently under the general - 


agency management. He made many friends during his stay of a 
few months. 

The latest bulletin list of policies canceled for non-payment of pre- 
miums reveals the names of fifty-seven policies delivered to unlicensed 
brokers, and again the brokers are demanding to know how many 
others did these unfrocked gentlemen obtain on which premiums were 
paid and commissions received—perhaps! 

One of the most striking examples of the change in tactics was 
afforded by a notice sent to a broker a few days ago by one of our 
millionaire city companies, which for two years begged for a big line 
on a sprinklered department store risk. The amount solicited and 
written was $25,000. The policy expired last Saturday and wes re- 
newed for only $5000. The difference was placed in the A&tna of 
Hartford, to the broker’s delight. 


The list of insurance lately printed upon the risks of one of the 
Boston electric railway lines (on which there was a small loss) was 
an eye-opener to conservative companies as to the opinions of under- 
writers covering a class of risks which, to this day, are not popular. 
The policies were specific on buildings and a blanket item on rolling 
stock, subject to the eighty per cent coinsurance clause. There are 
few instances of such lines on electric railway property anywhere. 

An officer of a trade organization called on the president of a city 
company a few days ago, and asked whether it would be in order to 
call the attention of the Insurance Department to certain settlements 
in San Francisco by companies engaged in business here. It leaked 
out that the city organization had received a communication from a 
similar body in California, asking that an exposé of the practices of 
certain companies be made. The proposition was coldly received 
here, and nothing will come of it. 

The Lumber Underwriters at Mutual Lloyds, New York, has issued 
a statement under date of August 31, 1906, which gives evidence of the 
handsome progress made by this association since the first of the year. 
It shows $162,619 of good, clean assets (mostly cash), and a surplus 
of $85,971, without reference to guarantee of individual underwriters. 
The gain in surplus since January 1, 1906, exceeds $23,000. The net 
risks in force now exceed $6,500,000. This organization writes only 
lumber and woodworking risks, and embraces among its thirteen 
underwriters some of the leading lumber dealers of the United States. 
Eugene F. Perry, the attorney, is also secretary of the National Whole- 
sale Lumber Dealers Association, and not only has exceptional ad- 
vantages for getting choice business, but has excellent facilities for 
placing risks in reliable companies. H. Billetter, formerly with the 
Pennsylvania Lumbermens Mutual Fire Insurance Company of 
Philadelphia, is office manager for the Lumber Underwriters. 

The report of the special committee, which was appointed two years 
ago, on the movement for the organization of a Suburban Tariff 
Association, was read last week before a meeting of fire underwriters, 
by Secretary Joseph McCord. The whole subject was referred to the 
following special committee, appointed by Chairman Benoni Lock- 
wood: George W. Hoyt, William N. Kremer, E. H. A. Correa, A. H. 
Wray, E. G. Richards, George P. Sheldon and Cecil F. Shallcross. 

E. F. Benedict, counterman at the New York city branch of the 
National Fire of Hartford, has resigned to enter the general insurance 
brokerage business. 

J. A. Leggett, formerly special agent of the Germania Fire in the 
Metropolitan district, has become manager of the Hartford Fire 
branch office at Fourth avenue and Twenty-fifth street. 

General Manager E. Roger Owen of the Commercial Union sailed 
for Europe this week on the “Kaiser Wilhelm der Grosse.” 

The rate on the new McCreery building, on Thirty-fourth street, 
will be settled at about twenty cents and seventy-four on contents. 
‘The total insurance is in the neighborhood of $2,750,000. The sprink- 
ler equipment calls for an allowance of forty-five per cent. 
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BOSTON AND VICINITY. 


R. S. Hoffman & Co. have resigned the agency for the metropolitan 
district of Boston of the Indemnity Fire of New York. 


The New England Insurance Exchange is considering a recom- 
mendation of its executive committee, to make the rate on tobacco 
barns and sheds not written with dwellings, $1.20 per annum, without 
the three-quarter clause. 

The Exchange has been presented by Edward C. North, indepen- 
dent adjuster, who has been in San Francisco for the Royal Exchange, 
with a group photograph of the adjusters and special agents con- 
nected with the settlement of the losses in San Francisco. 


Among the prominent speakers at the meeting of the Insurance 
Library Association of Boston, Friday evening, next week, will be 
Secretary Osborne Howes of the Boston Board of Fire Underwriters, 
and W. B. Medlicott, general agent of the Atlas. 


As to the legal authority, or the justification on moral grounds, 
which the Massachusetts Insurance Department would have in con- 
nection with San Francisco losses, the Commissioner is quoted as 
saying: 

There is now no law which would justify the interference of my 
Department with any local company because of its conduct in settling 
its San Francisco claims. Cases have arisen in other States which 
have been unfavorable to State Departments attempting to proceed 
along this line. This Department is concerned only with the matters 
of a company’s solvency and its acts as referable to the laws of this 
State. 

The question of our moral right to interfere, however, is a novel 
one in Massachusetts, and is purely a matter for speculation. * * * 

It is possible that a considerable number of companies doing busi- 
ness here will find themselves under water when their losses are 
settled in San Francisco. Should these facts appear, either by com- 
plaint of policyholders to this Deparmtent or by the failure of such 
companies to show their solvency in their approaching annual reports, 
they will, of course, be stopped from doing business in this State 
unless they render a satisfactory accounting to the Department. 

If a company showed its solvency and proved its ability to pay 
losses, and yet had forced its San Francisco policyholders to com- 
promise at forty or fifty cents on the dollar, it is possible that they 
might be asked to explain the matter to our Department. The De- 
partment would decide upon the justice of their course. Whether it 
would take action, however, can hardly be stated at this time. 





NOTES FROM PHILADELPHIA. 


The organization of the National American Insurance Company 
was completed last week with a capital of $500,000, and a surplus of 
equal amount. The official positions will be filled as follows: Presi- 
dent, Louis S$. Amonson, former vice-president of the Union Insur- 
ance Company and the Insurance Company of the State of Pennsyl- 
vania; vice-president, Thomas K. Ober, Jr.; secretary, James F. Stone, 
of Stone, Matthews & Co. It is expected that everything will be in 
shape for the company to begin business about November 15 next. 


The recent meeting of the General Trust Company, the holding 
corporation of the Union Insurance Company and the Insurance Com- 
pany of the State of Pennsylvania, called for the purpose of voting 
upon the proposition to reduce the capital of the corporation from 
$1,500,000 to $750,000, adjourned without taking any action. The 
reason given for this action is that the response of the stockholders 
for the new stock at $180 has been such as to make the proposed 
reduction of the stock unnecessary. 

President Alfred S. Gillett, of the Girard Fire and Marine of this 
city, resigned on October 1, after having occupied that office for 
thirty years. He has been connected with the company since its or- 
ganization, fifty-three years ago, occupying the offices of secretary, 
treasurer and vice-president, previous to his election to the presidency 
in 1876. Mr. Gillett retired because he felt that his advancing years 
precluded him from giving the attention to the affairs of the com- 
pany which his position demanded, and the directors in accepting the 
resignation unanimously passed a eulogistic resolution on the valuable 
services he has rendered the company, with the wish that he may 
live long to enjoy the fruits of his well earned rest from the cares 
and responsibilities of office. Mr. Gillett is the sole surviving incor- 
porator of the company. At a meeting of the board of directors on 
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Friday last, Vice-President Henry M. Gratz, who has been connected 
with the company for many years, was elevated to the position of 
president made vacant by the resignation of Mr. Gillett. Mr. Gratz 
is known as a most able and successful underwriter, and his election 
is viewed with favor in all quarters. He has been the active under- 
writer of the company for many years. At a meeting of the stock- 
holders of the company, called for next Wednesday, a proposition 
will be presented and voted upon to increase the capital stock by an 
issue of 2000 shares at $300 per share. 

Wagner & Taylor announce their appointment from October 1 as 
sole agents of the National Lumber of Buffalo for Philadelphia and 
vicinity. 





THE MIDDLE STATES. 


Alfred S. Gillett Resigns. 


Alfred S. Gillett, president of the Girard Fire and Marine, and for 
the past fifty-three years connected with the company in an official 
capacity, has resigned. Mr. Gillett was one of the incorporators of the 
Girard and its first secretary. His election to the presidency of the com- 
pany dates from 1876. Mr. Gillett began his business life in 1846 when 
he established a general insurance agency. The first insurance journal 
published in this country was published by Mr. Gillett in 1850, known as 
The Insurance Advocate and Journal. Two years later he went to Phila- 
delphia and soon afterward started the Girard. Henry M. Gratz, who has 
been vice-president of the company for a number of years and is widely 
known as an able and progressive underwriter, has been elected to suc- 
ceed Mr. Gillett. 





New York Board Committees. 


The New York Board of Fire Underwriters has announced the follow- 
ing chairmen for the standing committees: Committee on Finance— 
Henry W. Eaton, chairman. Committee on Fire Patrol—W. B. Ogden, 
chairman. Committee on Laws and Legislation—C. L. Case, chairman. 
Committee on Losses and Adjustments—Geo. W. Babb, chairman. Com- 
mittee on Surveys—Frank Lock, chairman. Committee on Electricity— 
Joseph McCord, chairman. Committee on Origin of Fires—Frank Lock, 
chairman. Committee on Arbitration—Benoni Lockwood, chairman. 
Committee on Patents—Marshall S. Driggs, chairman. Committee on 
Membership—Henry W. Eaton, chairman. Committee on Water Supply— 
Henry W. Eaton, chairman. Committee on Fire Patrol Relief Fund—Ww. 
B. Ogden, chairman. 





—The Hawkeye of Des Moines is preparing to enter several Eastern States 
through a general agency at Philadelphia. 

—The Caledonian of Edinburgh has appointed John M. Stoney, Jr., its special 
agent for New Jersey, Maryland, Delaware and the District of Columbia. 

—The 1906-1907 edition of the “Insurance Directory of Greater New York, 
Newark, Elizabeth, Jersey City, Bayonne and Hoboken,” has been issued by The 
Insurance Record. It is a handy volume of 168 pages. 

—Present indications point to a disruption of the Board of Fire Underwriters 
of Allegheny County if the ten per cent advance is forced through at the forth- 
coming meeting, as the Pittsburg companies are a unit in opposing the proposi- 
tion, and state that they will write at old rates regardless of the action of the 
association. 





THE WEST, 
Reduction of Expenses in Chicago. 


The following is a resolution adopted at the recent meeting of the Union, in 
connection with the reduction of expenses in Chicago: 


Resolved as mandatory, That the Union pledges every member to the terms of 
the agreement of the Large Cities Association with reference to the reduction of 
expenses in the city of Chicago, and the union members of the joint committee 
are instructed to secure the co-operation of the Chicago local board and the 
adoption by it of a rule fixing the rates of brokerage in connection with the 
terms of the said agreement, and also a rule prohibiting the payment of salaries 
or any compensation to solicitors other or different than the brokerage rates there- 
in provided. The members of the Union pledge themselves to instruct the Chicago 
local agents to vote for the adoption of the rules as to brokerage and solicitors 
above mentioned, and to themselves so vote if they are members of the Chicago 
local board. The said agreement to become effective on a day to be hereafter 
named by the committee making this report. 





—The Ohio Field Club has elected C. B. Corry president; A. W. Jones, vice- 
president, and Neal Rowland, secretary-treasurer. 

—It is reported that the Western Union expects to secure the membership of 
a number of prominent non-union companies in the near future, and is prepared 


THE SPECTATOR 





(Thursday 


to offer liberal inducements in the way of concessions in time for clearing their 
agencies. 


—The National Brewers of Chicago, which was organized last year, is to in- 
crease its capital to $300,000. 


—H. R. Prest, an examiner in the Western department of the National Fire of 


Hartford, has been assigned to Ohio to assist in field work. 


—J. A. Scheib, of the Chicago local agency of Klee, Rogers & Cory, has been 
appointed Western special agent of the Western of Pittsburg. 


—W. H. Zing, Minnesota special agent of the German of Freeport, has resigned 
to become special agent of the Connecticut Fire for Northwestern Minnesota and 
North Dakota. 


—There is a rumor to the effect that some person has purcnased control of the 
Indianapolis Fire. The price oi its stock jumped from 149 to 152 a few days ago, 
and later to 165. 

—The Denver (Col.) insurance agency firm of Lehman, Stewart & Arkush has 
changed its name to the W. H. Stewart Agency Company, as Mr. Stewart has 
purchased the old firm’s business. 


—James B. Wallace and Fred R. McVeity of Kansas City, Mo., have formed a 
partnership under the firm name of Wallace & McVeity for the transaction of 
real estate and general insurance business. 


—The annual report of the Illinois Central Railroad shows that $530,324 was 
paid from its insurance fund on the New Orleans dock fire of February last. 
Other fires consumed $46,855, leaving $1,782,212 in the fund. 


—R. S. Critchell of Chicago, who was seriously injured in the Plynouth ex- 
press wreck near Salisbury, England, reached home this week. He is still unable 
to walk, and it will be some time before he can attend his office. 


—President Law of the Western Union has appointed the following-named 
gentlemen as members of the governing committee: A. J. Harding, J. S. 
Selden, J. M. Marshall, Jr., Fred. H. McElhone, Thomas E. Gallagher, H. C. 
Eddy, F. C. Buswell, W. H. Sage, Charles H. Barry. The committee or- 
ganized by electing Charles H. Barry chairman and H. C. Eddy, vice-chairman. 


—A preliminary meeting has been called for October 16 of the executive 
officers and committee men of the National Association of Local Fire Insurance 
Agents, together with the presidents of State organizations, to consider the 
reports of officers to be made to the convention on the following day, and other 
matters which may need attention. 


—The Hamilton Fire of New York has taken up the agency of Godfrey & 
Hennessey at Detroit, Mich. M. Dugro Buttles, general agent and manager of 
the Hamilton Fire, is making a general tour of the West and planting agencies 
in the larger cities. He recently appointed E. H. Pierce of Salt Lake State 
agent for Utah, and Don M. Martin local agent at Omaha. 


—Charles S. Lebo, special agent of the Queen City Fire, and Fred. B. Young 
and B. N. Anderson of the Chicago local agency of Brown, Anderson & Young, 
have organized a general agency under the firm name of Lebo, Anderson & 
Young. They will act as general agents for the Queen City Fire and the Illinois 
Bankers, having the Queen City for Illinois, Iowa, Indiana, Wisconsin, Mis- 
souri and Kentucky, and the Illinois Bankers for Minnesota, Michigan, Ohio 
and Wisconsin. 





THE SOUTH. 


—The Firemens of Newark is preparing to enter Georgia. 


—The general agency firm of Brander & Co. (Inc.) of Richmond, Va., has been 
changed to Lecky & Ruffin (Inc.) 


—The Commercial Union of London has withdrawn from Mississippi, owing 
to the difficulty of complying with the recently enacted laws of that State. 


—The Home of New York will lead in the payment of losses due to the recent 
tornado at Mobile, Ala. The company is very popular among those having 
tornado risks to place. 

—The West Virginia Association of Local Fire Insurance Agents has elected 
W. S. Foose president; J. V. L. Rogers and H. L. Alexander, vice-presidents; 
J. N. Hendrix, secretary-treasurer. 


—An organization committee composed of S. Y. Tupper, Dan B. Harris and 
George T. Dexter has been appointed at Atlanta, for the purpose of establishing 
a branch office in that city of the Underwriters Salvage Company. 


—At the recent meeting of the Eastern Union the action of the executive com- 
mittee of the West Virginia Fire Underwriters Association in deciding to im- 
mediately enforce the new rates throughout that State, was approved. 


—A. A. Weille of Vicksburg, Miss., has organized the Mississippi Inspection 
and Advisory Rating Company. He proposes to sell rates to the companies, and 
claims that his plan has the approval of the Attorney-General of that State. 

—The Michigan Commercial of Lansing has appointed Rhodes, Browne & Co. 
of Columbus, Ga., its general agents for the Southeastern department, com- 
prising Georgia, Alabama, Florida, North and South Carolina and Virginia. 


—A meeting of companies having annexes was held this week to consider the 
situation presented by the new Mississippi law, which forbids one fire company 
to purchase or own a competitor in the business. It was eventually decided to 
submit the question to a Mississippi counsel. 
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MISCELLANEOUS FIRE NEWS. 





Annual Meeting of the Fire Underwriters Association of the 
Northwest. , 


In spite of the fact that many members were obliged to remain in 
the field owing to press of confiagration business, the attendance at 
the thirty-seventh annual meeting of the Fire Underwriters Association 
of the Northwest, which was held in Chicago on Wednesday and Thurs- 
day of last week, was apparently as large as usual. The report of the 
secretary, Nelson E. Briggs, showed that the membership at the opening 
of the session was 715, and fifty-five new members were gained while the 
convention was in progress. 

In the attention paid to the San Francisco conflagration, the session 
was similar to other gatherings of fire insurance men during the present 
year, and the temper of the speakers who addressed the members on 
this topic was obviously one of vexation over the “hysterical and un- 
fair’ criticism which the companies, and especially the Eastern ad- 
justers, had been obliged to endure at the hands of the Western press 
and public. 

In condemning this attitude, the speakers were in accord in insisting 
that when the catastrophe and the behavior of the companies after- 
ward were viewed in their proper light, the new view was not lacking 
even in the heroic on the part not of a few, but of many of the com- 
panies. 

In his annual address, retiring President R. S. Odell of Chicago called 
attention to the importance of the organization, not only as being the 
largest and oldest, but also as having a membership without any dis- 
tinction as to affiliation or non-affiliation. He declared that the charge 
that the companies were in a trust was totally unfounded, and that on 
the contrary no business was conducted so openly as that of fire insur- 
ance. Referring to the San Francisco disaster, he declared that the 
companies have done everything in their power to meet their obligations 
and protect their existing policyholders. Millions of dollars had been 
paid in losses, and millions more added to the funds of the companies by 
stockholders. 

In the annual address, U. C. Crosby, United States manager of the 
Royal Exchange, from New York, called attention to the grave danger 
of conflagration in the large cities and said that an educational move- 
ment should be set on foot to improve conditions in congested business 
districts. The conflagration hazard, he said, was the most important in 
the insurance business. Modern conditions had produced large con- 
gested districts with great concentration of values and buildings of 
great open area and height. The important thing was to prevent any 
fire reaching the magnitude of a conflagration, and to this end he 
urged the installation generally of a better water supply, and especially 
equipments of automatic sprinklers in all mercantile and manufacturing 
risks. Other recommendations were the protection of vertical openings 
and outside exposures by standard shutters or wire glass. He also de- 
precated the large expense ratio of companies in getting business in 
the large cities and advocated a decrease in commissions. 

Otto E. Greely of Minneapolis, special agent of the Phenix of Brook- 
lyn, who represented his company in San Francisco during the adjust- 
ment period, told of his experiences there and the difficulties confront- 
ing the companies in deciding what was fire and what was earthquake 
loss. He declared that the terms “dollar for dollar’ and ‘‘six-bit’’ 
companies were mere nicknames and had no significance, as each com- 
pany adjusted its losses according to its policy, paying for actual fire 
loss. He held that the earthquake damage was very severe, but that 
an organized effort had been made by San Francisco to belittle it, so that 
finally it was difficult for a claimant to be brought to admit that there 
was any earthquake damage at all. When the facts were established 
and the excitement had settled, public sentiment would uphold the 
position of the companies that insisted of allowance being made for 
damage by earthquake. 

Franklin Webster of New York, editor of The Insurance Press, in a 
paper entitled ‘‘Peril and Defense,’’ showed the immense values con- 
centrated in scores of cities, a conflagration in any one of which would 
cripple the companies seriously. He said the insurance corporations 
could not stand the enormous strain and a movement would have to be 
made for better protection, more effective fire departments, and the in- 
treduction of every possible fire retardent. 

A similar note was sounded by U. C. Crosby of New York, who main- 
tained that conflagration risks in large cities could be materially les- 
sened by the improving of individual risks. Henry E. Hess, manager 
of the New York Fire Insurance Exchange, spoke on the ‘“‘Making of a 
Fire Insurance Library.”’ He furnished a list of books which should form 
the nucleus of a working library. The last paper of the first day’s ses- 
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sion was by C. H. Silkworth of Milwavkee, special agent of the Spring- 
field, on the ‘‘Relation of the Special to the Local Agent.” 

At the second day’s session of the convention the members were 
treated to an innovation in the appearance of a feminine speaker—the 
first instance of the kind in the history of the crganization. The lady 
who enjoyed this honor was Mrs. Gertrude B. Blackwelder, president of 
the Chicago Woman’s Club. She was introduced as an “insurance 
woman,” as her husband is a well-known Chicago underwriter. If the 
delegates expected a severely technical address from Mrs. Blackwelder, 
they were mistaken, notwithstanding that her subject was ‘‘A Woman’s 
Impression of the Insurance Business.’ Naturally Mrs. Blackwelder 
had heard her husband “talk shop” at home and she was prepared to 
tell the delegates that the insurance business was based on co-opera- 
tion rather than competition, showing a greater advancement in this 
particular than most other business enterprises. For this statement she 
was cheered gallantly and then her listeners were told a lot they didn’t 
know before about woman’s clubs and vacation schools and other things 
in which woman’s clubs are interested. Later on, Mrs. Douglas B. 
Welpton of Omaha, whose husband also is an insurance man, sang 
several ballads and again the men folks evinced their appreciation. 

The temper of the convention was not so lovely as this throughout 
the session, however. Nearly all the speakers had a grievance to make 
known and most of them made it known in sharp, spicy language. The 
times were ‘‘out of joint,’’ they told the convention, and it was high time 
that something was done about it. 

Louis S. Amonson of Philadelphia thought it was time for the insur- 
ance people and the public to form a community of interest so that 
the fire waste could be reduced and the cost of insurance decreased ac- 
cordingly. He declared that if the business men were approached in 
the proper spirit he felt assured that they would join hands with the 
insurance fraternity in an effort to minimize arson, carelessness and 
the various causes that contribute to great losses. He urged lower 
expenses, not in commission to agents, but in ratings, inspections, ad- 
justments and similar items. 

The paper read by Fred S. Penfield, Indiana special agent for the 
Germania, on “State Centralization of Supervision,” was a lively one 
and occasioned considerable comment. Mr. Penfield criticised the cen- 
tralization of rate making and the rate promulgation power in the 
hands of a company organization covering the entire West. He de- 
fended the action of the Indiana League in its recent contest with the 
State Board and the governing committee over rates in that State. Ac- 
cording to Mr. Penfield, the policy of home rule and State supervision 
had resulted most satisfactorily in the instance of Indiana, and all the 
good that had been done in this way was being destroyed by the growing 
tendency toward autocratic centralization. Ultimately, he thought, 
this new tendency would result in anti-trust legislation. 

E. J. Tapping of Milwaukee, president of the National Association of 
Fire Insurance Agents, also brought some grievances to the conven- 
tion, which he aired in a paper entitled ‘‘Local Agents’ Influence in Fire 
Underwriting.”” He took the ground that if the companies attempted to 
destroy the local agents’ national organization, it would pass into the 
hands of the radical element and the companies would find that the 
association movement would soon drift into extreme trade union prin- 
ciples. 

At the close of the convention there was a lively fight over the presi- 
dency, William L. King of Chicago, Western manager of the Providence 
Washington, defeating H. N. Kelsey of the Sun of London by 114 to 
109. Mr. Kelsey is still in San Francisco, closing up the Sun’s losses. 
C. G. Meeker, Illinois State agent of the Concordia, was elected vice- 
president, and N. E. Briggs of the North British and Mercantile, and 
W. R. Townley of the Western and British America were elected sec- 
retary and treasurer. The following were made directors: W. P. Ben- 
ton of Indianapolis, C. L. Hecox of Columbus, A. A. Maloney of Kansas 
City, B. T. Duffey of Detroit, and G. E. Redfield, F. C. Haselton, C. E. 
Mann and Robert S. Odell of Chicago. 

The convention was not without a social aspect, the more because 
many of the members brought the women members of their families with 
them. At times these. gave rise to lamentations on the part of the 
chairman that sergeants-at-arms could hardly be expected to do their 
full duty with regard to restraining egress from the convention hall 
during the reading of the various papers, while at the same time no one 
blamed the feminine visitors for tiring of technical talk about the San 
Francisco fire. Moreover, there were the “bargains” on State street to 
be inspected and few of the ladies who appeared at a session with a half 
resolve to sit the session out were able to resist this temptation. 

On the opening day a luncheon in honor of the visiting ladies was 
given by the members of the Ladies’ Auxillary of the Illnois State 
Board, headed by the president, Mrs. Guy A. Richards, 
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San Francisco Loss Payments. 

According to The Insurance Field, payments up to the end of Sep- 
tember are reported as follows by companies, these amounts being net 
sums received by San Francisco policyholders and not including re- 
insurances: 





Aachen and Munich.......... $2,003,688 Milwaukee Mechanics ....... $1,280,000 
American of Newark......... 928, National of Hartford ........ 2,314,948 
American Central ............ »765,905 New Hampshire ............. 600, 
ETAE OE TOREOE ox ccncsscnsse 3,878,357 ad Zealand ..... pibseaieeueiec Sener 
British America, Toronto.... FOG,SBD <RIATATA 2. cr rcccwescercosccees 073,128 
British-American, New York. 163,219 Northern of London ..... ++ 8,424,985 
ait A Northwestern National - +  503,7 
California ......cccssssccccees 1,474,341 Pennsylvania ......... 2,993,275 
one Se ee ee oui Phenix of Brooklyn.. e+ 2,198) 
eter seme pebubsunse seer esue . a Phoenix of Hartford ......... (800, 
Ontinental ......sseeeereeeees »SU0, Pheenix of London ........... 3,805,975 
Federal .....csscccscsssesccees 426,584 Providence Washington ..... 933,291 
Firemans Fund (on 20 per PE ROD p05 sang ose One sicae 159,270 
cent instalment) ........... 1,527,025 ueen of America ........... 1,571,719 
German-American .....,...... ERED. SNE) 5 .cacsscecebedineneeses es 865,955 
Hamburg-Bremen ............ 1,494,953 Royal Exchange ............. 648, 
Hartford Fire ...... eeevccece 3,578,759 Scottish Union and National. 1,530,291 
New York Underwriters...... ere 486,529 
Home of New York.......... 2,700,376 St. Paul F. and M............ 1,792,070 
aw, Union and Crown...... 1,857,350 Sun of London .............+. 2,500,000 
Liv. and London and Globe. 4,168,031 State, Liverpool ...........++ 790,093 
London Assurance er eccccocce 6,785,877 Union Assurance ..... . eceee 98,746,284 
London and Lancashire...... 5,755,612 Western of Toronto ......... 793,002 
es 1,118,770 Williamsburgh City ......... 725,225 
Mercantile F. and M......... 788,2 en 
PRUENDID india saneasssenieccas 325,000 DARL .ccavausuanescratsae $105,796,063 


Amounts paid by other companies, as gathered from various sources, 
are given as follows, together with the date on which amount was re- 
ported: 










Peeatam MAM TEOR TA MESPIMEMRDET 1) io. 95.cis 5.5900 0-0.<0'n/nininin sinis cn oie.sle ioieeinvesiviniseisieiel $3,360,843 
Agrecuitural, Watertown ‘(August 20) 6:6 ocicsccccicsccecccccoseocecsvieccccs 485,000 
Peet, RUNR NNN MUTANS OD io isso. s sty inie sds cco sine so. seesavewnderiusgees *19,500 
Assurance Company of America (July 20)............seseeeccecccceceeece *19,500 
COMMORWERIN, Blew VOek (Fly D0) o5i5i6ov0.csccccciececesesoesesscicens ene *7,054 
Concordia, Milwaukee (August 20)...... 180,000 
Commonwealth Fire, Dallas (July 20) ,054 
Sreinwense; Pmeine Toate BD) soon cccss cincescccwcsscccewenncoeeceurecve *71,293 
Eagle, ly LT See eee ra eee *73,607 
OE, ROY MET RMD ni o.sicbciencsninvenvon dan snactnnesnendecabws aa *117,155 
Franklin, eR EOIN dasa sco nbenawsscadurns'ronesrnneenewertaui *166,983 
ON, TIN RNIN IND cs oS nsinis:spe'sewicae.cancndipesicncns’s oseleswahbeodnce *100, 
ASRS. RONNIE CIEE BUD 6a dos a0 dni bon ass’ bis sin ole dio p65 4g anise ss *433,250 
ee ee SO | ae een err at *558,895 
Gigove and Rutgers, New York (uly 20). 2 .....-..0000.c0enrvercsedeedps os *65,004 
Insurance Company of North America, Philadelphia (September 24)... 3,239,361 
PERRO AIROM: OSD ROE ATI WO) os 5:0 cispiniscins ow naiescceanescesascoddses *56,770 
ee ee ee oe Et Oe eer pee ree *112,894 
North British and Mercantile, London (July 20)...............seeeeeeee *1 027,693 
ONG EO SOR CUGIE DON o5c cs hiccisisecnwessiccedesioseeeoudessdsoRatics *51,753 
Pemeenes SeMReOR, BERT TURE BO) eco sccies ses ciccsesccsaecvvasstwsiiecnvee *122,250 
pupmester Sserman, Rochester (Ialy O9)...6:.:...0-.00cssernscesevavresccets *103,090 
spring Garden, Philadelphia (July 20)...22....2.0..0sscccceccavesewwoy ve *78,400 
United Firemens, Philadelphia (July 20)............ccceccccccccecscseccs *64,553 
We ONEE, THEW NOT COMIG Os ass ccicacccswes nese vives siecvecdsevescst *271,222 
Security, New Elaven (Geptemiber Bl) io veiccc cc scccvcscssccccccvesscveecoess 287,000 
MR picknaestoueusearaseas cb intssisasnsacsepeessneacsascuawsoeeuiecoee $11,080,124 
RRM HIE sisoviucncocscnespbias sevekiosceskbiwessbphossecaieorsneene $116,876,187 





* As reported to the Kentucky Insurance Department July 20, 1906. 





Programme of National Association of Local Fire Insurance 
Agents. 


The programme for the eleventh annual convention of the National Association 
of Local Fire Insurance Agents, to be held at Indianapolis, October 17-19, has 
been announced as follows: 


WEDNESDAY MORNING, OCTOBER 17. 


Address of Welcome—Charles A. Bookwalter, Mayor of Indianapolis. 

Response—E. W. Beardsley, Hartford, Conn. 

Reports—President E. J. Tapping, executive committee, Secretary Henry H. 
Putnam. 

Introduction of new business. 

Appointment of committees on resolutions and nominations. 


WEDNESDAY AFTERNOON, 


Reports—Joint conference committee, cotton conference committee, grievance 
committee, committee on ways and means, Treasurer W. H. Mandeville. 

Addresses—“The Ratin roblem in Fire Insurance,” W. L. King, Chicago, 
George D. Markham, St. uis, followed by open debate. 

New business. 

Roll call of States. q 

On Wednesday evening the agents having charge of the national convention 
will entertain the delegates with a smoker at the Commercial Club. 


THURSDAY MORNING. 


Roll call of States (continued). F 
Addresses—“Methods of Compensation to Local Agents,” O. E. Johnson, 
Charleston, S. C.; C. S. Pellett, Chicago, followed by open debate. 


Nominations. 
THURSDAY AFTERNOON. 


Roll call of States (continued). 

New business. 

Addresses—“‘Attitude of the Public Toward Fire Insurance,’”? David M. Parry, 
Indianapolis, followed by open debate; “Story of the San Francisco Fire,” W. 
N. Bament, chief adjuster Home, New York. i d i 

Thursday evening the Indianapolis Fire Underwriters Association and the 


Indiana Association of Local Fire Insurance Agents will entertain the visitors, 
ladies and gentlemen, at the German House. 
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FRIDAY MORNING: 


Address—‘‘Fire Insurance; Personal Factors and State Control,” John Shep- 
hard, Chicago. 

Open Debates—“‘Uniformity of Local Board Rates.” 

Reports—Committee on resolutions, committee on nominations. 

Place of next meeting. Closing business. Adjournment. 





—Burns Macdonald has resigned as special agent of the London and Lanca- 
shire in the mountain field. 

—The Society of California Pioneers sent a communication a short time ago 
te the Continental of New York, voicing their appreciation of the prompt ad- 
justment and payment of the loss sustained by them in the San Francisco con- 
flagration, and incidentally assuring the company of their tuture patronage. 


—The Southern of New Orleans and the Guardian Fire of Pittsburg are enter- 
ing California. John J. Clayton will have the general agency for the northern 
and central sections of the State, with headquarters at San Francisco, and 
Robert W. Thomson of Los Angeles will be in charge of Southern California. 

—The Transatlantic Fire of Hamburg has sent circular letters to the com- 
panies it reinsured requesting that all papers pertaining to lusses where the 
Transatlantic has reinsured be forwarded to C. H. Ward, the company’s San 
Francisco representative, for transmission to the head office in Hamburg for 
examination and final judgment. 

—All but a small percentage of the San Francisco claimants of the Commercial 
Union, Palatine, Alliance, Norwich Union and Williamsburgh City have settled 
on the compromise terms offered by these companies. The latters’ position of 
non-liability was argued before Superior Judge Hosmer recently at San Fran- 
cisco, and decision after decision of the United States Supreme Court were 
cited sustaining the defendants’ position as to their non-liability. 


—A correspondent sends a report on the recent earthquake damage at Valpa- 
raiso, in which the destruction to property is summarized as follows: ‘“Abso- 
lutely wrecked and ruined by earthquake, 50 per cent; destruction finished by 
conflagration following immediately on the heels of the earthquakes and others 
in the succeeding four or five days, 25 per cent; buildings with damages ranging 
from great to trifling, many of which will have to be razed, 25 per cent.” 


—We are advised by Insurance Commissioner Cole of Mississippi that the 
matter concerning resident agents, as contained in section 2654 of the law is cor- 
rect as printed in the pamphlet (and in ‘‘Fire Insurance Laws, Taxes and Fees’’), 
and that the clause permitting resident agents to allow a commission of not 
exceeding five per cent to outside agents or brokers, on insurance covering prop- 
erty owned by non-residents and controlled by agents or brokers licensed in 
other States, was purposely omitted, having been marked out of the enrolled copy 
of the law. 
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NOTES FROM PHILADELPHIA. 


H. A. Bray, who recently retired as general agent of the Massa- 
chusetts Mutual Life, has become manager of a leading theatrical 
troup. 

The Travelers carries the liability insurance on the Market street 
subway, on which there was such a serious explosion last Friday. 
In addition to this loss, there was occasioned by that accident what 
was probably the most serious loss to plate glass insurance compa- 
nies which has ever occurred in this city. Practically every pane of 
glass in the buildings on Market street, from midway between Fifth 
and Sixth streets nearly to Seventh street was shattered, the total 
loss running into several thousand dollars. The largest individual 
loss is that of the Wanamaker & Brown clothing store, at the south- 
east corner of Sixth street, the many large plates in this building 
being entirely destroyed. The United States Plate Glass of this city 
has the insurance on it. The glass in the buildings on Sixth street 
for about 150 feet north and south of Market street was also de- 
stroyed. A prominent plate glass underwriter expressed the hope 
that this disaster might bring about the formation of a compact for 
Philadelphia. 

D. J. Walsh’s Sons, prominent agents and brokers at 504 Walnut 
street, have been given an agency of the Metropolitan Surety for 
burglary business. 

With but slight changes, the policy form at present in use by the 
Provident Life and Trust has been in use forty years. It was recently 
decided by the management, however, to adopt some changes which 
will be of such great benefit to new policyholders that agents will 
find it comparatively easy to sell the contract. The form which will 
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shortly be issued provides for annual cash surrender values, allows 
thirty days’ grace in which to pay premiums, and makes the policy 
incontestable after one year from date of issue. 


The organization of the Girard Mutual Life Insurance Company of 
Philadelphia has been completed, and Nathan T. Folwell has been 
elected president; Richard H. Wallace, vice-president and superinten- 
dent of agencies; Albert Short, actuary and secretary, and W. Oliver 
Craig, treasurer. The company will start on the mutual plan and 
shortly after reorganize on a stock basis. There will be no general 
agency agreements, commissions will be low, and each agent will 
make his contract direct with the company. 





THE MIDDLE STATES. 





—Over 7000 people applied to the New York Life for insurance in September, 
1906. 


—During September the New York Life paid 525 death claims, for $1,620,704. 
Thirty-nine of these were on the lives of people who died within the first year 
after insuring, $145,323. 


—The Pennsylvania Mutual Life Insurance Company of Philadelphia, which 
has lain dormant for a number of years, has been revived with the following 
board of directors: Henry Brooks, John W. Phillips, John F. Moore, John F. 
Finney, Charles N. Brunn, Edwin F. Atlee, Dr. John B. Wurtz and John J. 
Coyle. The last-named, writing as president, advises us that the company has 
an authorized capital of $2,000,000, of which $1,000,000 has been subscribed. Care 
should be taken not to confound this company with the old-established Penn 


Mutual Life of the same city. 





THE WEST. 





—The late Edward Rosewater, editor of The Omaha Bee, carried about $291,000 
of life insurance. 


—The late Aaron C. Bliss of Saginaw, Mich., carried life insurance policies 
aggregating $200,000. 


—Jonathan Clark Jackson, formerly with the Mutual Life in Chicago, has re- 
entered the insurance business as Chicago manager of the Federal Life. 


—The Midwest Life of Lincoln, Neb., had in force $335,000 of insurance at the 
end of September, 1906. This represents the amount written in the first five 
months of its existence. Each month has shown a satisfactory increase over the 
preceding one. During September it issued sixty-five policies, aggregating 
$90,000 of insurance. 


—The Lincoln National Life of Fort Wayne is about to enter Michigan, and 
is considering Ohio. Its first fiscal year ended Sept. 1, when it had $1,681,000 
business on its books, ninety per cent of which was twenty-payment life, and 
with an average premium on the whole of over $37 per $1900. From present indi- 
cations, this record will be handsomely increased in its second ‘year. 


—Work has been started on the erection of a home office building for the 
West Coast Life Insurance Company of San Francisco. It will be located at 
the corner of Pine and Leidsdorff streets, the center of the financial district, and 
will be of reinforced concrete, seven stories in height. The contractors promise 
to have it ready for occupancy by April 1 next. The company will then have 
ample room to meet the needs of its growing business. 


—The Supreme Court at Chihuahua, Mexico, has handed down a decision 
affirming the death sentence in the cases of Richardson, Harle and Mason, the 
New York life insurance swindlers. The men were convicted of murdering two 
men, Mitchell and Devere, for their insurance. Richardson and Mason were 
agents and Harle examining physician for an insurance company at Chihuahua. 
The men were arrested in El Paso, Tex., almost four years ago, and extradited, 
after a long fight. Richardson, whose real name is Leslie E. Hulburt, was at 
one time an attorney in Rochester, N. Y. 





THE SOUTH. 





—Thomas H. Hardcastle, formerly of Pittsburg, has been appointed manager 
in Maryland for the Security Mutual Life. 

—W. B. Ware, a life insurance man of Henderson, Ky., has been convicted of 
violation of the anti-rebate law, and fined $400. 


—Courtenay Baylor has resigned as field superintendent of the Columbian 
National Life, to become agency director of the Louisiana National Life of New 


Orleans. 
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Life Insurance Developments of the Week. 


Last Thursday it was known that Biscoe Hindman, general agent of 
the Mutual Life in Kentucky, had been dismissed in accordance with the 
policy recently pursued by the management in dealing with repre- 
sentatives of the company who do not show the desired amount of in- 
terest and zeal in working for the administration ticket. Mr. Hindman 
came to New York the early part of last week and went over the matter 
with the home officials, after which he went to Washington and there 
received notice of his dismissal. The agency committee, which is com- 


‘posed of H. H. Rogers, Julian T. Davies, Wm. H. Truesdale, Dumont 


Clarke and Wm. P. Dixon, issued a statement in which it pointed out 
that the by-laws of the company provide that, with the exception of the 
president and vice-president, no officers of the company shall be mem- 
bers of the board of trustees. To comply with this by-law in the few 
instances where managers or agents of the company have announced 
their intention of accepting nominations for office as trustees, this com- 
mittee has felt impelled to terminate the contracts under which such 
managers and agents have been in the company’s service. 

About the same time this statement was issued, Calvin Tompkins, 
vice-president of the Mutual Life Policyholders Association, sent out a 
statement quoting a circular sent to managing agents of the Mutual 
asking them to return the circular with the signatures of ten prominent 
policyholders. The circular appeals to policyholders in general to sup- 
port the administration ticket. - 

George R. Scrugham, manager of the International Policyholders As- 
sociation, announced last week that campaign literature is being sent 
out, at an enormous cost, for the support of the New York Life’s ad- 
ministration ticket. Mr. Scrugham says: 

The latest “‘campaign circular’ of the New York Life Insurance Com- 
pany is contained in a large envelope bearing six cents postage. En- 
closed in it is a large return envelope, on which is a two-cent stamp. 
The envelope contains six printed enclosures. The distribution of this 
campaign document could not possibly cost less than twenty cents for 
each, and if sent to the 800,000 policyholders of the company, would 
mean a total expense to the policyholders of $160,000. 

One of the highest officials of the company is said to have declared 
that not a cent of the policyholders’ money was being expended in the 
interests of the administration ticket. 

The international policyholders committee has sent out their ballots in 
advance of the New York Life and the company has taken exception to 
this move, claiming that this is an unfair advantage, and that the law 
provides that ballots shall not be mailed before October 18. The policy- 
holders committee claim that the date, October 18, applies to proxies and 
not to ballots. 

The Insurance Commissioner of Kentucky has taken a very high hand 
in matter of General Agent Hindman’s dismissal. The Commissioner 
has written to President Peabody demanding an explanation of the 
reason for this action on the part of the management and threatens to 
revoke the company’s license if the explanation shall not be satisfac- 
tory. President Peabody has signified his willingness to appear before 
the Commissioner on October 15. 





American Life Convention. 


The first annual meeting of the American Life Convention, the new 
organization of legal reserve life companies in the Central, Southern and 
Western States, was held at Look Out Inn, Look Out Mountain, Tenn., 
September 28 and 29, and was a success in numbers, interest and 
results. Thirty-four companies have united with the convention and 
twenty-seven were in actual attendance. This is the first attempt to 
organize the executive officers of the life companies into an association 
for the common good of the business; for interchange of ideas and ac- 
quaintance the Chattanooga meeting fixed the American Life Con- 
vention as one of the permanent institutions in the life insurance field. 

The address of welcome delivered by J. B. Reynolds of the Kansas City 
Life, president, and the response by E. B. Craig of the Volunteer State 
Life were thoughtful discussions of the important topics which occa- 
sioned the meeting. The reports of committees awakened lively in- 
terest, especially those of the agency and medical examination com- 
mittees presented by W. A. Lindly of the Security Mutual, Lincoln, 
Neb., and Dr. J. W. Johnson of Chattanooga. Samuel B. Smith of the 
Volunteer State Life opened the afternoon session with a strong paper 
upon “Federal Supervision, or Proposed Congressional Legislation and 
Uniform Laws.” W. S. Wynn of the State Life of Indianapolis; H. W. 
Cochnower of Minnesota Mutual, St. Paul; Lucius McAdam of United 
States Annuity and Life, Chicago, and Charles C. Brooks of th> Southern 
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Life, Fayettville, N. C., read excellent papers upon. valuations, and 
thereafter the members very generally participated in the consideration 
of the questions introduced, especially where the subject of valuations 
is affected by the Armstrong law and other proposed legislation. 

I. Smith Homans, actuary of the Greensboro Life, presented the subject 
of “Dividends” in a manner which awakened the unreserved commenda- 
tion of the well-informed practical men constituting his audience. The 
officers elected for the new year are: Charles E. Dark, Indianapolis, 
president; T. W. Blackburn, secretary and treasurer, Omaha. Executive 
Committee—J. B. Reynolds, Kansas City, Mo.; B. H. Robison, Omaha, 
Neb.; S. B. Smith, Chattanooga, Tenn.; T. R. Palmer, St. Paul, Minn.; 
Elliott Estes, Spartanburg, S. C. A vice-president was named for each 
State represented in the convention, and Indianapolis was selected as 
the place of the next annual meeting, the date to be fixed by the execu- 
tive committee. 

The following is the gist of the resolutions adopted: 


Be it resolved by the American Life Convention, that we not only do not 
oppose, but invite reforms. We favor wholesome laws and their strict 
euforcement; we favor publicity; econcmy and strict statutory pro- 
visions as to the character of securities in which the trust funds of life 
insurance companies may be invested. 

Investments—We favor laws limiting the investment to the following 
kinds and classes of securities: 

Bonds of the United States, or of any State, county, city, town, village 
or duly organized school district therein; loans upon improved unin- 
cumbered real property in any of the States not exceeding forty per 
centum of the value of such property; that companies may own build- 
ings for home office purposes; and may make loans on the security of 
promissory notes amply secured by pledge of any bonds in which such 
insurance corporations are hereby authorized to invest their funds; and 
may also make loans upon the security of their own policies not exceed- 
ing the reserve thereon. 

Valuation—We believe the new business written each year should pay 
the cost of procuring same and be no direct or indirect charge on the 
old business for either the cost of procuring it or for the reserve thereon. 
We therefore favor the first year term method of valuation both in 
theory and practice and submit that it is safe, sound and scientific. 

Forms of Policies—We are opposed to standard forms of policies on the 
broad ground that it interferes with the right to contract. We believe 
that in life insurance as in all other lines of endeavor the citizen has 
the absolute right to purchase such form of pclicy and to make such 
legitimate contract as is peculiarly suited to his individual require- 
ments. The framing of standard forms prevents progress in the science 
of insurance, prohibits the citizen from procuring what he needs and 
places in a legislative bill unalterable rules abridging the right to con- 
tract in that line, more fully covers and touches the life of the average 
man than any other. 

We believe that each man has a right to protect his estate as he sees 
fit and this right to protect his estate is as fixed as the right to protect 
bis person. 





National Convention of Insurance Commissioners. 

The thirty-seventh annual session of the National Convention of In- 
surance Commissioners will be remembered chiefly for the decisive vote 
by which the gain and loss exhibit was adopted as a part of the uniform 
blank for life insurance companies. At Bretton Woods last year’ there 
was a tie vote on the question, but this year, with twenty-eight States 
represented, twenty votes were cast in its favor. The irony of fate is 
shown in the fact that the State whose representatives had most strenu- 
ously and consistently opposed the exhibit should be the first to insist 
upon its being furnished by legislation to that end. Inasmuch as New 
York specifically requires the gain and loss exhibit to be filed it be- 
came therefore immaterial, so far as that State was concerned, whether 
the convention made it a part of the blank or not, and for that reason 
New York was excused from voting on the question. 

The principal opponent on the floor of the convention was Commis- 
sioner Vorys of Ohio, who argued that it would not secure the pub- 
licity desired as it could only be understood by actuaries, and, further, 
that it was largely a series of estimates. He also objected to it on the 
ground of its misuse and the liability to misrepresentation because of 
it. N. B. Hadley, the Deputy Commissioner of Michigan, was also 
vigorous in opposition to the exhibit, while B. F. Carroll of Iowa was 
its strongest supporter. The votes recorded in opposition were Con- 
necticut, District of Columbia, Kansas, Michigan, Ohio and Pennsyl- 
vania. When the result of the vote was announced there was con- 
siderable jubiliation among the ‘‘Cowboys,’’ a name which the Western 
Commissioners who voted for the blank last year have taken to them- 
selves. 

Ten years of agitation on this subject have finally resulted in its set- 
tlement, and it is not probable that future conventions will have much 
trouble with it. At any rate good has resulted in the improvement of 
the blank. The form now adopted is conceded to be the best yet pre- 
sented, its very elaborateness serving to make it more useful and to 
avoid the necessity for estimates on the part of the companies. A com- 
mendable suggestion was that the companies be given until the first of 
April each year, before filing this particular section of the annual report. 
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By this means more time is given for its preparation and greater ac- 
curacy in the several items secured. 
s s e ae s 

When it was found that no report would be forthcoming from the 
committees appointed at the Chicago conference of February last, most 
of the interest in the convention died out, but at the same time it was 
manifest that the questions which the committee of fifteen has before it 
for decision are considered of vital importance and cannot be hastily 
disposed cf. So far as the uniform laws are concerned, general approval 
was displayed, but the matters of standard policy forms and standard 
policy provisions cause wide differences of opinion. The bill relating 
to these matters as drafted seems broad enough to meet all views, for 
while it provides standard forms it does not compel the adoption of 
those forms, except at the option of the several companies, but does 
make imperative the use of standard provisions. That means that a 
company need not use the complete standard policy, but in such poli- 
cies as it does issue it must use certain standard provisions, so that if 
the provisions of a company’s policy are more liberal than those of 
the standard form, so far as advantages to the policyholder are con- 
cerned, it may adhere to them, the prescribed standard provisions not 
interfering with pecuniary returns under the contracts. 

* * * * * 

Of the various branches of the insurance business the only repre 
sentatives to be heard on the floor were those from surety companies. 
The surety men have several] perplexing problems arising for the solu- 
tion of which they must resort to legislation. The address of J. T. 
Whelan of the Fidelity and Deposit Company of Baltimore on the limi- 
tation of the amount to be issued under a surety bond was a very clear 
exposition of the subject and seemed to meet with the approval of the 
Commissioners, while the draft of a uniform law on the subject was 
carefully preserved by them for future and private consideration. The 
paper of William B. Joyce of the National Surety, while extremely 
lengthy, was carefully listened to and furnished much food for thought. 
The representatives of the fraternal orders were on hand but were not 
heard on the floor, although they appeared before the committee on 
fraternal insurance. That committee presented a report recommending 
a law compelling all new orders to adopt adequate rates before being 
licensed, while the old orders must bring their rates up to a satis- 
factory basis by a certain date. This report was referred to the com- 
mittee of fifteen, with instructions to draft a law on the subject, after 
an attempt had been made to have the convention’s fraternal committee 
do the work. 

* * * : * 

Other business before the convention did not attract much attention. 
The committees on laws and legislation, unauthorized insurance, rates 
of mortality and interest, and reserves other than life failed to report. 
The committee on assets of insurance companies submitted a report 
recommending that the companies be permitted to invest funds along 
the lines laid down in the Armstrong report and in the bill recom- 
mended by the committee of fifteen, with the added recommendation 
that a ratable portion of assets should be invested in the various States 
from which these assets are derived. 

* * * * * 

There were a number of investigations extended for the session of 1907, 
but the claims of Richmond, Va., were pre-eminent and it was decided 
to go there. Colonel Buttons, the Commissioner of the State, promised 
that the convention would be well taken care of, and there was the 
added attraction of its proximity to the Jamestown Exposition, which 
many hope to attend. The election of officers was as usual, harmonious, 
the following ticket requiring but one ballot: President, George H. 
Adams of New Hampshire; vice-president, Reau E. Folk of Tennessee; 
secretary, J. J. Brinkerhoff of Illinois. Executive Committee—Joseph 
Button of Virginia, chairman; B. F. Crouse of Maryland, F. L. Cutting 
of Massachusetts, A. C. Scherr of West Virginia, and H. R. Cunning- 
kam of Montana. The new president won all hearts last year at Bret- 
ton Woods when he had just been appointed to succeed the late John 
Cc. Linehan, and there can be no question but that he will prove a 
fitting successor to the long roll of capable presidents. The retiring 
president, James V. Barry of Michigan, more than met the expectations 
of his confreres and will long be remembered for the excellent manner 
in which he discharged his duties during a particularly trying period. 

* * * * s 


Several Commissioners made their last appearance in an official 
capacity at this session, while others, although up for re-election and 
re-appointment, may succumb to the vicissitudes of politics. Commis- 
sioner Host of Wisconsin is now serving the last year of his term and 
is not a candidate for re-election. He has at least succeeded in keeping 
the Wisconsin Department well before the public. Commissioner Vorys 
of Ohio as usual commanded the respect and admiration of his col- 
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leagues. As one of them put it he is the ideal Insurance Commissioner, 
firm in purpose though open to conviction and of that judicial tempera- 
ment which is capable of taking every phase of a matter under con- 
sideration. At the dinner tendered by Max Cohen of ‘“‘Views” to the 
convention the applause which greeted Mr. Vorys’ presentation as a 
future governor of Ohio showed the esteem in which he is held by all 
who know him. Another strong man in the convention is B. F. Carroll 
of Iowa, whose clear insight into the questions under discussion served 
often to keep the members from straying from the subject. Thomas D. 
O’Brien of Minnesota is another strong personality who will be missed 
if the mutations of politics should remove him from office. He has 
been very active in the movement inaugurated at Chicago last Febru- 
ary, and as chairman of the committee of fifteen has worked with tre- 
mendous energy. He expresses a strong delight in his law practice and 
possibly would not feel it very deeply if he should fail of reappoint- 
ment. It is hoped, however, that he will be fortunate enough to at 
least retain his office until the adjournment of the next session of the 
Minnesota Legislature so that that body may have the benefit of his ad- 
vice in the enactment of the insurance legislation that is bound to 
come before it. 
* - € * ~ 

At the request of the president of the convention no elaborate pro- 
gramme of entertainment was entered upon, and the sessions were con- 
sequently well attended and sufficient time was had for necessary dis- 
cussion. On Wednesday afternoon President Roosevelt tendered the 
delegates and guests a reception at the White House and greeted many 
of them by name before Commissioner Drake could present them. On 
the same afternoon a sight-seeing trip through Washington was in- 
dulged in on invitation of Mr. Drake, which proved a very enjoyable 
affair. The dinner tendered by Max Cohen of ‘‘Views’” on Tuesday 
evening brought out the full strength of the convention and was voted 
a huge success. The introduction of a couple of street pianos by some 
enterprising New Yorkers caused considerable merriment, and the ad- 
dress of B. F. McFarland, president of the District Commissioners, was 
in such a happy vein that nothing was left to be desired. The diners 
tendered a well-deserved vote of thanks to Mr. Cohen for his delightful 
hospitality. 





Proceedings of the Fifth International Congress of Actuaries. 

The fifth International Cengress of Actuaries convened at Berlin on 
September 10 last, and its sessions and entertainment occupied the en- 
tire week. The organizing committee, under the presidency of Dr. Hahn 
of Magdeburg, and with Dr. Alfred Manes of Berlin as secretary, made 
the most perfect arrangements for the gathering, the most important of 
which was the publication in two volumes of the papers prepared for 
discussion and the memoirs presented more for information than for de- 
bate. These two volumes were in the hands of the delegates to the con- 
gress before the opening of the sessions and are now ready for general 
publication. 

Volume I. consists of the papers prepared for discussion and covers 
the following important topics: Industrial Insurance; Method of Cal- 
culating and Determining Extra Premiums for Hazardous Risks; Mor- 
tality Tables for Annuitants; Methods of Insuring Abstainers and 
Methods of Insuring Persons Whose Occupations Connect Them With the 
Manufacture or Sale of Alccholic Beverages; Insurance on the Lives of 
Women; Questions of Taxes Imposed Upon Insurance Companies; Limits 
Within Which Insurance is Possible. No less than fifty-nine papers are 
included in this volume, the contributors representing the following 
countries: Belgium, Denmark, Germany, France, Great Britain, Holland, 
United States, Sweden, Switzerland, Austria-Hungary, Australasia, Asia 
and Japan. The representatives of the United States whose papers appear 
are: F. L. Hoffman of the Prudential, on Industrial Insurance; Arthur 
Hunter of the New York Life, on Mortality Tables for Annuitants; 
Sydney N. Ogden of the Mutual Benefit Life, on Questions of Taxes Im- 
pcesed Upon Insurance Companies. 

In Volume II. are found forty-nine papers on the following subjects: 
Methods of Conducting Mortality Investigations; Methods of Adjusting 
or Graduating Tables of Mortality; The Progress of Teaching of Actu- 
arial Science in Schools and Colleges; The Progress of Insurance Legis- 
lation; Aids to Actuarial Calculation; The Uniformity of Legal Require- 
ments, Especially as Regards Reports to be made to the Insurance Au- 
thorities; The Imperial (German) Office for Supervision of Insurance; 
The Imperial Office for Workmen-Insurance; The Imperial Statistical 
Office. The United States is represented in this volume by M. M. Daw- 
son of New York; Herbert N. Sheppard of the Home Life, and Robert G. 
Hann of the Equitable Life of New York, on Methods of Conducting 
Mortality Investigations; James H. Gore of Washington, D. C., on the 
Progress of Teaching Actuarial Science in Schools and Colleges. 
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It is expected that Volume III., containing the proceedings and discus- 
sions of the sessions, will be ready before the close of the year. The 
Papers are presented in either English, French or German as prepared 
by the writers, but each paper is followed by a synopsis in the other two 
languages, so that the views of the different nationalities may readily be 
comprehended. 

The Spectator Company is now prepared to fill orders for the set of 
three volumes at $12 per set. The first two volumes will be forwarded 
immediately on receipt of order, and the third as soon as received after 
publication. All orders should be addressed to The Spectator Company, 
135 William street, New York. 





The Insurance Year Book, 1906. 


The new volumes of The Insurance Year Book, published by The Spec- 
tator Company, 135 William street, New York, contain a number of new 
features of especial value to the business. In the fire insurance volume 
will be found insurance details of the Baltimore and San Francisco con- 
flagrations, the large fires of the United States and Canada in the last 
two centuries, and the summarized annual statements of all the fire in- 
surance companies doing business in this country. This matter is in 
addition to that which has composed the volume in previous years and 
repeated in this. The life and casualty volume also presents new and 
desirable matter. The Year Bcok has now been issued thirty-four years, 
and has a widely recognized position of its own among standard annuals 
of insurance statistics —The Weekly Underwriter. 

The thirty-fourth annual issue of The Insurance Year Book, in two 
volumes, covering life, fire, casualty and miscellaneous insurance, has 
just been issued by The Spectator Company. The work is a cyclopedia 
of statistics covering all branches of insurance and including statutory 
requirements, statistics of foreign companies, life insurance tables and 
history, official reports and business by States. It gives detailed state- 
ments of companies, officials and comparative exhibits, besides contain- 
ing directories of agents, adjusters and attorneys and a resume of fire 
departments and water supply of various cities and towns. 

One volume covers fire and marine insurance, the other life, casualty 
and miscellaneous. The price is $5 per volume or $8 for the two.—The 
Insurance World. 

There is no publication received in this office which is more frequently 
consulted and which is found to be of more general use to the Insurance 
Department than The Insurance Year Book, published by The Spectator 
Company.—W. D. Vandiver, Superintendent of Insurance, State of 
Missouri. 

The two volumes of The Insurance Year Book are indispensible in our 
office, and in constant use, and you may be sure I am glad to obtain them 
from year to year.—Eugene J. McGivney, Assistant Secretary of State, 
in charge of Insurance Department of Louisiana. 





Brown Book of Life Insurance Economics. 

The 1906 edition of The Brown Bock of Life Insurance Economics has 
been issued and an examination shows that it maintains the high stan- 
dard set in former years. The author, Benjamin F. Brown of Boston, 
has for years made a study of life insurance statistics from a stand- 
point peculiarly that of the statistician rather than of the actuary, and 
has produced a work of great value. The present edition, besides bring- 
ing the old tables down to the close of 1905, presents a number of new 
exhibits, including a classified exhitit of individual company holdings of 
stocks, with average dividend rates at par, book and market values and 
also a showing of the yearly balances of profit or loss from investments, 
whether by sales or charging off of values, for the decade 1896-1905. The 
Erown Book contains 125 pages and sells at $2 per copy, in flexible bind- 
ing, the library edition costing $2.50. Copies of this work may be ob- 
tained through The Spectator Company, 135 William street, New York. 





—E. A. Linn, Springfield, Mass., has become manager of the Western Massa- 
chusetts department of the Mutual Life. 

—The emergency fund of the Ladies of the Maccabees of the World has just 
passed the $2,000,000 mark. This order was the first beneficiary society for 
women to investigate its mortality experience and adopt adequate rates. Its 
rate tables are now based on the National Fraternal Congress Table of Mortality 
with a four per cent interest assumption, the experience of the society having 
been found more favorable than that of the National Fraternal Congress Table. 
The change in rates was made at the last convention, which was he!d in 1904. 
It is expected that at the next convention, which will take place in 1907, a 
greatly improved condition will be shown. 





Acknowledgments. 


—Insurance Laws of New Jersey, 1906 edition. 

—The Health and Mortality of the Cotton Mill operatives of Blackburn, Eng- 
land. By Frederick S. Crum. 

—Bound volume LXXIV. of The Weekly Underwriter covering issues of 
January 6, 1906, to June 30, 1906, inclusive. 

—The thirty-sixth annual report of the Insurance Department of Kentucky 
covering life, casualty and miscellaneous insurance. 

—Detailed report of the Inspector of Insurance and Registrar of Friendly 
Societies, Province of Ontario, year ending December 31, 1906. 
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The Future of Liability Business. 


A superficial glance at the annual returns of the companies doing a 
liability business would almost induce the belief that the conditions 
were satisfactory, but a review of some of the existing evils, especially 
as they are likely to affect the future, may be timely. 

It is many years since the companies then writing this line, about 
five in number, after a former futile effort, came together, driven by 
a common impulse of self preservation, to devise some means for 
securing reasonable ra:*s for the indemnity offered. The work of the 
bureau resulted and to ifs efforts some of the companies to-day owe 
their strength and even ther; -xistence. The statistics compiled by 
the bureau were valuable in eztav‘shing a figure below which it was 
unsafe to go. 

It was only, however, in the yer 905 that a number of States 
agreed upon a uniform law of loss .. «1 :e, which, if honestly adopted 
by all the companies, particularly those »i recent date, must go a long 
way toward enforcing adequate premium. ©: an impairment of capital 
or surplus, or both. 

It will probably be admitted that all larg. ps« niums are attractive 
to brokers and to the new companies. The res t is invariably an offer 
of a rate lower than the old, even when the old rate proved to be in- 
adequate. It is generally admitted that there is little or no profit in 
big risks. Pittsburg, the center of so many large plants, is about the 
worst city for liability insurance. 

The liability rates established by the experience furnished to the 
bureau contemplated certain fixed ratio for losses and for the ex- 
pense of securing the business. If the cost of business be increased it 
must naturally be paid out of the margin of profit or encroach upon the 
surplus or capital of the company. How can the new companies 
expect to succeed in competition with the old? Agents having a vol- 
ume of business upon their books are bought over by increase of 
commission and promises of free underwriting. The result in each case 
is the same. Increased commission means rebates to the insured, 
being, in effect, a reduction of rate, while “free” underwriting implies 
the acceptance of undesirable business and a larger loss ratio. 

The intention of the new law to prevent inadequate rates by de- 
manding sufficient reserves has been evaded in many cases by under- 
stating the number of accidents reported, and thus avoiding the neces- 
sary liability. Doubtless, some of the Insurance Departments will 
scrutinize the figures of the next annual returns, and where the num- 
ber of accidents reported falls below the normal of 18.1 per annum per 
$1000 of premiums, an investigation will follow. 

Any one who has traveled on a large ocean steamship, and has 
noticed the captain or other officers on the bridge or in the saloon, 
enjoying beautiful weather, may think they have an easy snap, but 
it is the management of the captain and chief engineer in times of 
peace that carry the vessel safely through storm and stress. Pros- 
perity all over the country for a few years has induced a sense of 
security among liability companies, although presided over by men 
utterly without experience, and it is quite as safe to believe that a 
liability company can be carried through a storm of adversity by a 
manager without experience as to expect a “land lubber” to navigate 
a vessel in a gale. 

The large reserves of a casualty company having been in business 
some years, and having a large annual volume of premiums, enables 
it to accumulate a valuable interest income, which is sufficient to pay 
a handsome dividend on the capital, even if no profit be made on 
underwriting. The banking feature thus becomes almost as impor- 
tant as the underwriting. New companies paying commission larger 
than the old, with expenses heavier, rates reduced, and a selection of 
business against them, have no such income from interest upon 
which to encourage stockholders. It is difficult to see any great future 
for the new companies unless prudent methods, economical manage- 
ment, moderate commissions and adequate rates be made the platform 
for future success, 
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Bank Burglaries in 1905. 

The annual report of the Pinkerton detective agency to the protective 
committee of the American Bankers Association shows that from Septem- 
ber 1, 1905, to September 1, 1906, there were ninety-three forgers and 
swindlers arrested, of which sixty were convicted and fifteen released or 
acquitted. Sixty-six burglars were arrested, of which thirty-eight have so 
far been convicted. Seventy-one banks, not members of the association, 
were attacked, the loss being $99,415, and seventeen banks belonging to 
the association were attacked and lost $4217. 





Casualty Notes. 


—Robert B. Armstrong, president of the Casualty Company of America, 
who has been suffering from an attack of typhoid fever, is reported to 
be much better. _ 

—A special meeting of the stockholders of the Standard Life and Ac- 
cident will be held on October 23 to consider an increase of capital from 
$250,000 to $500,000. 

—President W. B. Joyce of the National Surety recently had an oppor- 
tunity to personally experience the great benefit to be derived from the 
use of the automobile bail bond or power of attorney, originating with 
his company. 

—A. C. Vreeland and W. L. McConnell have been appointed general 
agents for Louisiana and Mississippi by the Ocean Accident and Guar- 
antee and have opened offices at 716-17 Macheca building, New Orleans, 
under the firm name of Vreeland & McConnell. This firm succeeds 
Godchaux, Shelby & Mioton as agents of the Ocean. 

—So successful have been the operations of the Nassau Casualty Com- 
pany and the United Accident Company of this city in the sale of what 
purports to be a teams liability policy, but which in reality is a very 
different proposition; that a new company operating along similar lines 
has been formed and is styled the New Netherland Casualty and Fidelity 
Company. 

—The heirs of one of the victims of the Grantham disaster in Eng- 
land have received $10,000 insurance, which was effected at a cost of 
one penny. The insured was a regular subscriber to a London penny 
weekly which insures its readers against accidents and death. The day 
of the disaster he sent his bag, containing a current copy of the paper, 
duly signed, to the hotel at Retford, where he expected to pass the 
night. Within a few hours of his death the claim was examine1, al- 
lowed and settled. 





Surety Notes. 


—Fred M. Blount, vice-president of the Illinois Surety, has been ap- 
pointed superintendent of agencies of the company. 

—The Frankfort Marine, Accident and Plate Glass Insurance Company 
has moved its San Francisco offices to the Monadnock building. 

—The Minnesota Department is now after the Ministers Casualty Com- 
pany of Minneapolis, which, according to the findings of the Department, 
ig not in very good shape. 

—Thomas Sanders, Jr., of the Metropolitan Surety has just returned 
from a Western trip. The company is planning to organize a mountain 
department with the head office at Denver. 

—Wells S. Short of Orange City, Iowa, is endeavoring to interest the 
1685 banks in Iowa in a plan to insure deposits. His plans call for 
a mutual company with a capital of $500,000 or $1,000,000. 

—The Keystone bonding company has appointed James Ryan & Son of 
Buffalo its representative at that point. This firm is also representing 
the London Guarantee and Accident, whereas it formerly represented the 
American Fidelity. 

—Walter W. N. Righter has been elected assistant treasurer of the 
Keystone Bonding Company. Mr. Righter was formerly a Princeton 
student, class of 1906. The company has opened a branch office in the 
Columbia Bank building, Wood street and Fourth avenue, Pittsburg, Pa., 
and Charles Wharton, Jr., has been appointed resident vice-president, L. 
Hays Cott, resident assistant secretary, and Joseph Vogel, Jr., resident 
manager. Watterson & Reid are the local counsel. The Pittsburg office 
will have charge of the entire Western section of Pennsylvania. 

—Last week a hearing was given to the surety companies before At- 
torney-General Mayer, on the complaint that the companies were in a 
combination in restraint of competition. The Attorney-General said that 
he doubted whether section No. 7 of the stock corporation law regarding 
the fixing of prices of the necessities of life and commerce was applicable 
to this case. Section No. 7, he said, did not aim to prevent all monopo- 
lies, and he was undecided whether it was the intention of the legisla- 
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ture to direct the laws against this class or not. He then proposed an 
adjournment until he had looked further into the matter, and was satis- 
fied that he had any jurisdiction. Pending this the Attorney-General 
asked that briefs be filed with him before November 12, citing the law, 
and cases to prove that the combine existed. 


—The Oklahoma Supreme Court has just rendered a decision in the 
case of the Fidelity and Deposit vs. the Guthrie National Bank adverse to 
the company. The company furnished bond for an employee of the bank, 
who afterward defaulted. When the bond was executed, the president of 
the bank certified that the employee’s accounts were correct. After his 
defalcation it was found that his books had been tampered with before 
the bond was made, and the company refused to admit its liability. The 
bank sued in the District Court and lost. It appealed and a new trial 
was granted, in which the company won its case, that second decision 
now being affirmed by the Supreme Court. The opinion, by Justice Bur- 
well, holds that when the president of a bank answers such questions, 
his answers are to be taken as representations and not warranties, but 
that they must have been given in good faith and that any material 
false representations will relieve the company of liability. In this case 
the answers are held to have been given in good faith. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 





Caledonian Insurance Company, Edinburgh. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $1,979,288; 
reinsurance reserve, $1,084,711; net surplus, $707,577. 





Calumet Fire Insurance Company, Chicago, IIl. 


The San Francisco policyholders of the Calumet have practically decided to 
accept the offer made by che company to raise $500,000 by special subscription 
and turn the fund over to claimants. 

Without making provision for its San Francisco losses, the company’s state- 
ment as of August 31, 1906, shows assets, $529,682; reinsurance reserve, $120,301; 
capital, $200,000; net surplus, $175,804. The claims against the company growing 
out of the San Francisco conflagration aggregate $1,189,684, and the furid to be 
contributed by stockholders (if their offer is accepted), $500,000, plus collectible 
reinsurance estimated at $89,635, would provide funds for payments as follows: 
Legal claims on accepted policies, $361,107; contested claims, $39,585; reinsurance 
claims, $188,943. If the plan is not accepted, and no contribution is made by 
stockholders, the total assets available for all creditors would be $60,000 less than 
those to be provided for San Francisco claimants alone under the offer made. 





Eastern Fire Insurance Company, Concord, N. H. 


This company, which began business in April, 1905, reported assets as of 
January 1, 1906, of $11,125, with a capital of $10,000 and a net surplus of $462. Its 
net premiums in 1905 amounted to but $1354, its business being mainly local. 
Chas. L. Jackman is president, and Fred. W. Cheney is secretary. 





Equitable Fire and Marine Insurance Company, Providence, R. I. 

The Equitable Fire and Marine has announced to its agents and patrons that 
the company has liquidated every dollar of its liability resulting from the San 
Francisco conflagration, and that the entire amount has been provided from the 
company’s net surplus. 





German Insurance Company, Freeport, III. 


The Policyholders League of San Francisco has decided that it is for the 
best interests of the San Francisco claimants against the German of Freeport and 
the German National of Chicago to accept payment of 60 cents on the dollar on 
adjusted claims. This plan has also been indorsed by the Associated Savings 
Banks of San Francisco. The company has recently written us concerning its 
San Francisco losses, and we will be pleased to furnish further information to 
subscribers writing us for same. 





Hanover Fire Insurance Company, New York. 
Semi-annual statement, July 1, 1906: Assets, $5,056,826; reinsurance reserve, 
$2,051,078; net surplus, $476,3 


Indiana Lumbermens Mutual Fire Insurance Company, 
Indianapolis. 


Semi-annual statement, July 1, 1906: Assets, $82,478; reinsurance reserve, 
$47,812; net surplus, $34,666. 


Iowa Manufacturers Insurance Company, Waterloo, Iowa. 


This company began business in January, 1906, with a subscribed capital of 
$100,000, of which $25,000 were paid in, together with an initial surplus of $2500. 
Further surplus, to the amount of $22,500, was expected to be paid in in 1906. 
Those interested are chiefly local business men. W. W. Marsh is president, and 
Hermann Miller is secretary. ‘The latter has been connected with various stock 
insurance companies and has been in the insurance business over twenty years. 
The Iowa Manufacturers will write fire, tornado, rent and plate glass risks. 
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Insurance Company of North America, Philadelphia. 


Semi-annual statement, July 1, 1906: Assets, $13,076,343; reinsurance reserve, 
$5,516,948; net surplus, $1,080,083. 


Insurance Company of the State of] Pennsylyania, 
Philadelphia, Pa. 
Semi-annual statement, June 30, 1906: Assets, $848,342; net surplus, $66,176. 


Liberty Fire Insurance Company, Rochester, N. Y. 


_ The above-named company filed its declaration and charter in June, 1906, and 
is seeking subscriptions for its capital. The company preposes to have a capital 
of $200,000, and an initial surplus of at least $100,000, offering the first 6000 shares 
(par $10 each) at $15 per share, and announcing that the price for the remainder 
will be higher. It is also stated that insurance amounting to $5,000,000 will be 
turned over to this company by several co-operative companies, and that for 
the first year the Liberty will confine its writings to New York State risks. Its 
officers are: President, Edwin R. Curtis; first vice-president, Rolison S. Bost- 
wick; second vice-president, Fred H. Clum; secretary, Alfred J. Emptage; 
assistant secretary, [arose Thorn; treasurer, Fred. W. Cook. Messrs. Bostwick 
and Cook are, or were, respectively, president and secretary of the American 
Underwriters Fire Insurance Company of Monroe County, Rochester, N. Y. It 
is anticipated by the secretary that the company will be in position to commence 
business by January 1, 1907. 


Liverpool and London and Globe Insurance Company, London 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $12,234,948; 
net surplus, $5,262,280. 


Liverpool and London and Globe Insurance Company, New York. 
Semi-annual statement, July 1, 1906: Assets, $597,686; net surplus, $207,386. 


London Assurance Company, London. 


Semi-annual statement, July 1, 1906 (United States branch): Assets, $3,129,946; 
reinsurance reserve, $1,308,026; net surplus, $1,441,687. 


Lumber Underwriters at Mutual Lloyds, New York. 


The statement of the above association as of August 31, 1906, shows these assets: 
Cash in banks and trust companies, $137,644; due from reinsuring companies, 
$3,154; uncollected premiums (not overdue), $19,168; brokerage and commissions 
due, $2653; total, $162,619. Its liabilities were: Reinsurance reserve (50 per cent 
of premiums), $638,600; due reinsuring companies, $5544; reserved for unadjusted 
losses, etc., $3300; commissions and brokerage, $4204; surplus (without reference 
to guarantee of individual underwriters), $85,971. This association makes a 
specialty of lumber and woodworking risks, and its business has proved very 
satisfactory. Eugene F. Perry, secretary of the National Wholesale Lumber 
Dealers Association, is attorney for the underwriters, and the latter include 
some of the most prominent lumber dealers in the country. 





National Lumber Insurance Company, Buffalo. 
Semi-annual statement, July 1, 1906; assets, $291,017; reinsurangg reserve, $40,263; 
net surplus, $48,839. fs 





National American Insurance Company, Philadelphia, Pa. 
The organization of this company has been completed, with a capital of $500,000 
and a net surplus of $500,000. It will commence operations on November 15. 
Louis S. Amonson will be president; Thos. K. Ober, Jr., vice-president, and 
James F. Stone of Stone, Mathews & Co., secretary. ; 


Teutonia Insurance Company, New Orleans, La. 
We are advised that all of the San Francisco losses of this company have been 
adjusted and paid, and that their payment does not change the net surplus of the 
company, $82,975, shown in its semi-annual statement (previously published). 





Union Insurance Company, Philadelphia, Pa. 


An examination of this company by the Pennsylvania Insurance Department 
shows that on August 21, 1906, it had $802,821 of admitted assets; its capital was 
$200,000; its other liabilities were $453,728 (including $366,007 of unearned pre- 
miums), and ‘its net surplus was $149,092. In the first eight months of 1906 its 
net premiums were $365,009, and its loss payments $177,492. All of the Union’s 
San Francisco losses, by reinsurance of the Pennsylvania Fire, were assumed by 
its stockholders under an agreement satisfactory to the reinsured company, so 
that the Union was entirely relieved of liability on that account. 








TOO LATE FOR CLASSIFICATION. 


—The Inter-State Hail Insurance Company is being organized at Fayetteville, 
Ark., with a capital stock of $100,000. 

—The Preferred Accident is again enlarging its New York branch office, and 
has taken nearly half of the third floor at 80 William street. 

—The Circuit Court at Milwaukee has appointed Max Ascher receiver for the 
Wisconsin Grand Lodge of the Ancient Order of United Workmen, and its 
affairs will be wound up. The dissolution has grown out of the recent and fre- 
quent rate advances. 














S. R. WHARTON, Life Insurance Expert, 
= Not selling life insurance, but informa- x. 
*./ tion about it. Full, accurate and impar-/|% 
| tial information on all branches of the | = 
| business. Actuarial and statistical work |= 
u.| for companies; literature and aids for) > 
| agents; advice and assistance for policy- | 
«| holders. Letters of advice to agents and|o 
> | policyholders. Confidential. Sendstamp. | >, 
79 CLARK STREET, ROCM 10, CHICAGO. 








Fire Insurance 
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Hegencp Wants. 











CALIFORNIA 
FIRE AGENCY 
WANTED 


@ We want the State or District Agency 
of a good fire insurance company for Cali- 
fornia. QQ Wewill deliver a large volume 
of business to such a company. 4 This 
firm is composed of two active, vigilant 
and experienced fire insurance men. 
Tireless workers. 


Address JOY and MAHER, 


Watsonville, Santa Cruz Co., California 








H. A. RICHARDSON, President 


THE DELAWARE FIRE INSURANCE CO 


OF DOVER, DEL. 
Capital, $200,000.00 
This Company has only $17,250 involved in the San Francisco conflagration. 


Vedder Underwriting Co., General i for the United States, 61 William St., New York 
H. G. Buswell, Cook County Manager, Chicago 


We are open for a few desirable agency connections. 


COLORADQ — PROSPERITY — OPPORTUNITY 


This General Agency of THE NORTHWESTERN MUTUAL 
LIFE INSURANCE COMPANY, comprising Colorado, New 
Mexico and E] Paso, lexas, offers exceptional opportunities 
for INSURANCE MEN 


JESSE M. WHEELOCK, Gen. Agent, Denver, Colorado 


WM. D. DENNEY, Secy. 





ILLINOIS SURETY COMPANY 


Home Office, CHICAGO 
I. L. ELLWOOD, Pres. A. J. HOPKINS, Vice-Pres. W. HERBERT STEWART, Sec 


New York Office, 513 Hanover Bank Bldg. 


Howarp ABRAHAMS 
D. CLINTON MACKEY 


GENERAL AGENTS IN NEW YORK STATE 


t Managers 


ALBANY BENDER & HINMAN 81 Chapel Street 
SYRACUSE JAMES C. SETRIGHT 521 Kirk Bldg. 
ROCHESTER J. S. ALBRIGHT 4.6 Ellwanger & Barry Bldg. 
BUFFALO JoHN V. MALONEY 405 D. S. Morgan Bldg. 


OFFERS EXCELLENT AGENCY CONTRACTS 


Address 1. E. MONROE, . - - Agency Superintendent 





= R. TUTTLE, 
FIRE UNDERWRITER 


SYRACUSE, NEW YORK. 





N. Y. and Penna. State Manager 
Agency applications considered confidentially. 








(Mercantile Egenctes. 








Hee g383 jana, Holmes Mercantile Agency 


No contract or subscription required to use this Agency. 

Detailed monthlv accounts rendered at $1.00 for each report made. 

Reports obtained anywhere. only for Life, Accident, and Surety Companies, who 
are welcome to obtain as few or as many reports as desired. Printed blanks will be 
furnished free for anv kind of report. 

Satisfactory reports guaranteed. 

Promptness and reliability is the aim of this Agency. 


CHARLES B. HOLMES. Proprietor. 


132 Nassau Street 
New York. : 








insurance Auditing and Accounting. 


M. BERGER 


SPECIALIST IN INSURANCE ACCOUNTING 
23 LIBERTY STREET, NEW YORK 


Special and Periodical Audits 
Accounting Systems 


Correspondence Invited from State Insurance Departments, Companies, Department Man- 
agers, General Agents and Brokerage Firms. Yeferences of the Highest Urder on Application, 




















DISTRICT MANAGERS WANTED 


for the New York Safety Reserve Fund of Syracuse, N Y., writing the popular combination 
Life. Health, Accident and five-year distribution policies. 

We have excellent territory still open in New York and Pennsylvania. 

Experienced insurance organizers may apply, giving references, to 


THE CENTRAL AGENCY, Wieting Block, Syracuse, N. Y. 





Company Representation Wanted. 











I need two more aggressive, non-board companies to 
take over business that fur almost 20 years has been placed 
through my agency in a money making city of 40,000 in 
Central Pennsylvania. Address ‘‘ INDEPENDENT” care 
of this office. 











Life Insurance Loans and Investments. 





IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, Eguiras.e Buiupine, Cuicaco, ILL. 








Prominent Agents and Brokers. 











THE JOHN L. DUDLEY, JR., CO. 
United States General Agents 


LAW, FIDELITY & GENERAL INSURANCE COMPANY 
of London, England 


National Mercantile Insurance Association of London, England 
Eastern General Agents 
Des Moines Fire Insurance Co., Des Moines, Iowa 


New York and New Jersey Agents 
Ohio German Fire Insurance Co., Toledo, Ohio 


Surplus lines from any part of the United States handled for brokers. 
Correspondence Solicited 


45-47-49 WILLIAM STREET 


PERCY B. DUTTON 
GENERAL AGENT FOR NEW YORK STATE 
Outside Metropolitan District 
Humboldt Fire Insurance Company of ‘Allegheny, Pa. 

Assets, $682, 711 Surplus to Policy-holders, $455,662 
403-4 WILDER BLDG., ROCHESTER, N. Y. 


CHURCHILL WHITTEMORE CoO. 
Successors to WALL and WHITTEMORE. 208 N. FOURTH ST, -ST LOUIS 


Sotr AGENTS: Commonwealth, North River, Continental, Prursian National, Spring Garden, St, Paul, Commerce, 
Williamsburgh City, Nationa) Union, Mercantile, Union, Phila., Camden, Eagle, Pacific, Jefferson, Nassau, Eastern 
Stuyvesant, American. Commission allowed Non-Resident Agents on Insurance on St. LOUIS properties 











